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The recent online focus group held in December 2024 brought together participants
from multiple European countries to discuss the current landscape and challenges
faced by social enterprises. The discussion highlighted several critical barriers to the
development of social entrepreneurship, including the absence of clear legal
frameworks, limited funding opportunities, and a lack of coordination at the European
level. Many countries still do not have dedicated policies for social enterprises, leading
to inconsistencies in recognition and support. In addition, financial resources remain
largely inaccessible, as funding mechanisms tend to prioritize technology-driven and
research-based initiatives over social innovation.

Another significant issue identified is the difficulty in measuring social impact. Without
standardized methods for evaluating and demonstrating the societal benefits generated
by social enterprises, it remains challenging to attract investment and policy support.
Furthermore, the lack of coordination and a centralized platform within the European
Union makes it difficult for social entrepreneurs to navigate legal and financial
landscapes. As a result, they often rely on informal networks and individual efforts to
access resources and guidance.

To address these challenges, several key recommendations emerged from the
discussion. There is an urgent need for dedicated funding mechanisms tailored to
social enterprises that focus on societal impact rather than purely economic growth.
Strengthening legal frameworks and ensuring greater recognition of social
entrepreneurship at both national and EU levels would provide a more supportive
environment for innovation in this sector. Education and training programs should be
expanded to equip social entrepreneurs with the necessary skills to secure funding,
navigate regulatory structures, and effectively measure their impact. Additionally, a shift
in perception is required to acknowledge the role of social enterprises as catalysts for
social change, positioning them as essential contributors to sustainable development
rather than as peripheral actors in the economy.

By addressing these structural and financial barriers, social entrepreneurship can
become a more integral part of Europe’s economic and social fabric. Increased
transparency, targeted funding, and enhanced collaboration will ensure that social
enterprises can continue to drive meaningful change and contribute to a more inclusive
and sustainable future.

Funded by the European Union. Views and opinions expressed are however those of the
Funded by author(s) only and do not necessarily reflect those of the European Union or the DG for
the European Union Internal Market, Industry, Entrepreneurship and SMEs (DG Grow). Neither the European

Union nor DG Grow can be held responsible for them. [Contract Number (S12.891128)]

Center for Social _L

Innovation pwc




